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Directors’ Report to the Shareholders 


Your Directors submit herewith the Annual Report of your Company including consolidated financial 
statements of the Company and its wholly-owned subsidiary, Normetal Railway Company, the Auditors’ 


Report and the Manager’s Report for the year ended December 31, 1967. 


Operating profit after taxes for the year amounted to $2,056,000 as compared with $2,281,000 in 1966. 
Net profit after provision for depreciation and outside exploration was $1,794,000 or 48¢ per share 
as compared with $1,887,000 or 50¢ per share in 1966. This was somewhat higher than projected because 


of increased copper prices late in the year. 


During the year four interim dividends were paid, being 9¢ per share in each of March, June and September 


and 13¢ per share in December, making a total of 40¢. 


Operating costs were 9.5% higher than in 1966, due largely to increased labour rates, and were somewhat 


offset by greater revenue from metal production and lower depreciation and exploration charges. 


Current assets and marketable securities at quoted market value exceeded current liabilities by $13,743,000 
as compared with $12,805,000 at the end of 1966. 


Production of the Canadian Electrolytic Zinc plant at Valleyfield, Quebec, of which your Company 
owns 4%, was a record 119,500 tons of zinc metal (327 tons per day), 121,000 tons of sulphuric acid and 
539,000 pounds of cadmium. 


The industry-wide copper strike in the United States, which commenced in mid-July, affected the world 
market throughout 1967. Precautionary inventory buying by fabricators in the U.S.A. during the first half 
of the year increased U.S. demand when supplies were improving overseas after the resumption of Congo 
shipments. The initial impact of the strike was moderated by utilization of accumulated stocks, scrap, stockpile 
deliveries and imports. However, the pressure on supplies increased as the year progressed with some 650,000 
tons of mine production lost. Supplies will continue to be tight for some time after settlement. The Canadian 
price was increased by 3%4¢ to 51¢ C.F. per pound in November, and the London price had reached 60¢ U.S. 
per pound by the year-end. 


Free World zinc mine production again established a new record, increasing by 7% to 4,200,000 tons, 
with Canada up 19%. Metal consumption was down slightly at 3,650,000 tons due to a decline of 13% in 
the U.S.A. Canadian consumption remained at the 1966 level of 108,000 tons. The market was over-supplied 
and stocks rose in the first half before the copper strike closed several major U.S. zinc plants. Prices in the 
U.S.A. and Canada were reduced in May %¢ to 13%¢ and then in June to 13%2¢ per pound, and the overseas 
price also declined the equivalent of Y2¢ to 12%¢ U.S. per pound in June. 


Normetal’s ore reserves of 1,595,000 tons at December 31, 1967 showed a net decrease of only 42,000 
tons after milling 348,440 tons. 


Development and exploration for the year is summarized in the Manager’s Report. It is noted that 
diamond drilling below the bottom 7955 level failed to indicate mineable ore. If no new substantial discoveries 
of ore are found, it is anticipated ore reserves will be exhausted by 1972. Nevertheless relatively little decline 
in the production rate is expected within two years. 


On February 9, 1968, your Company received an offer by Kerr Addison Mines Limited to purchase all 
of the property, assets and undertakings of Normetal Mining Corporation, Limited except 40,500 shares of 
Kerr Addison owned by Normetal, by the allotment and issue of 1,079,103 treasury shares of Kerr Addison. 
This would permit Normetal to distribute to its shareholders three shares of Kerr Addison for each ten shares 
of Normetal. (Kerr Addison as a shareholder of Normetal waives its right to any distribution.) 


Your Directors consider the offer fair and reasonable and in the best interest of the Normetal shareholders, 
and on February 9, 1968 they accepted the offer subject to shareholder approval. 


The Kerr Addison mine has 7 years of gold ore reserves; it carries on a million dollar per year 
exploration program; its subsidiary, Joutel Copper, operates a 700-ton per day copper mine in Joutel Township 
in northwestern Quebec; and it is developing the Agnew Lake Mine on a multimillion-ton uranium deposit 
between Sudbury and Elliot Lake. 


Had this offer not been received, Normetal probably was destined to become a holding company after 
1972. lf the proposed deal is closed, Normetal shareholders will become holders of shares of Kerr Addison, 
a dynamic company, the shares of which will give a lower dividend yield but which trade actively on the 


stock exchange. 


Your Directors record with sorrow the death in September of Mr. J. D. Perrin, a Director since 1953. 
We are pleased to announce the appointment of Mr. E. Futterer to fill the vacancy on the Board. 


Your Directors wish to express their appreciation of the services of your Manager, Mr. R. J. Allen, the staff 


and all other employees. 


On behalf of the Board, 


W. S. ROW, 
President. 


Toronto, Ontario, 
February 16, 1968. 


Manager's Report to the President and Directors 


The following is my report of operations at the mine during 1967. 


The concentrator treated 348,440 tons of ore averaging 1.50% copper, 7.13% zinc, 0.024 oz. gold and 
1.55 ozs. silver per ton from the Normetal property. Products from this ore were: 


Tons Containing 
Copper: i: en Dee ah 605,3 IO yee 
Copperddncentrate aes he Bee 20,928 Gold .ttcd basis weet aes 5,080 ounces 
SHYO iia hae Cee la 350,621 ounces 
ZINGCONCENIFOTE =e dees eee 41,398 Zi ees Wage Ee Fle 43,579,467 pounds 
Pyritesconcentrole 2.2. 3 o se 10,277 Sulphur (average grade) _ 50.68 % 


The concentrator also treated 998 tons averaging 1.06% copper, 2.02% zinc, 0.002 oz. gold and 0.30 oz. 
silver per ton from Normetmar property which adjoins Normetal on the north. 


The copper concentrate was shipped to Noranda smelter. The zinc concentrate was shipped to smelters in 
the United States and Europe and to Canadian Electrolytic Zinc at Valleyfield, Quebec. ; 


The mill averaged 955 tons of ore per day from Normetal property compared with 920 tons in 1966. Mill 


recoveries were as follows: 


Gold — 59.3% Silver — 64.9% Copper — 92.1% Zinc — 87.7% 
The pyrite plant operated intermittently to satisfy demand. 


The following is a summary of mining, exploration and development: 


Linear 

ORE BROKEN Tons DEVELOPMENT Feet 
SHO TI ED aa sce 8 a ee ie 296,913 DiS ONG N-CUtS ee eee 3,084 
Shope ,Preparonion: «js. ceee er 37,176 ROUSE S 2. hecan fa col oe et ne oe §31 
Development and exploration —.. 11,695 Stations, pockets and sumps ~~ 168 
345,784 3,783 

BACKFILL PLACED Tons DIAMOND DRILLING Feet 
Wivlcpstie he ec rate ye eg eee ce 13,990 Underground: =...) ee ee eee 
ILE NCHS fans ee te ae ore a 115,520 Surtcce: 2k = ial: See ee 947 
129,510 22,603 


The foregoing summary of mining operations includes exploration done on Normetmar property amounting to 
240 feet of drifting on the 4365 level and 6,280 feet of diamond drilling done on the 4165 level. Except for 
one hole no ore was intersected. 


Lateral development of the ore zone was completed on the 7355, 7555 and 7755 levels. The ore indicated on 
these levels is tabulated below: 


Tons Per Bren) Cradet Jo El 
Level Vertical Foot Copper Zinc 
FE Ss onal at Ac on i de cee Se aR RO 340 4.61 1.88 
SSS NEE EE are ne aaa eS ee Aiea 230 4.01 1.54 
DIES SUEDE EASE SSAA oe ON a Se LN Ee PA es 182 See 0.90 


The east and west drifts on the 7955 level were driven 172 and 596 feet respectively. No ore was encountered 
and the tonnage for this level remains as reported last year. 


Eight diamond drill holes were drilled from the 7955 level to explore the downward extension of the main ore 
zone about 600 feet below this level. Results from this drilling do not justify further sinking. 


The surface diamond drill program which was in progress at the end of 1966 was completed with 947 feet 
drilled in 1967. No ore was found from this work. Twenty claims were staked to the north-west of those 
staked in 1966. Line cutting and a geophysical survey which were completed on these claims during 1967 will 
be followed by diamond drilling in 1968. 


Ore reserves as at December 31, 1967, after allowing for 15% dilution, are estimated as follows: 


Grade % 
VL Copper _ Zine 
Sh LI Oe er a ht 980,000 3.30 25) 
HEE Tye AES.) AME oot 8 TEESE gt et ie atte eo ee aoe Se a PSE PU 615,000 0.10 13.17 


1,595,000 211 6.47 


From the commencement of milling in September 1937 to the end of 1967, production has been as follows: 


eo hep UNL (a be OREN E NS 9 ACE RAN C2 SOR IRENE SAE AON OLA nes AY Aa See c/s. cna eee eee 8,765,645 tons 
recenipedraireas tO. siete re ey a le 989 tons 
Copper contained in copper concentrate and ore SnipPed ass eee eae hk ALA ANZ 275. poUntS 
Zine eontouied dnezinc-concenrate 0. ee ee 899,194,455 pounds 
SS alCneclu cel Tom sOle a es ie ee ee ee 139,336 ounces 
Silver procuced forsale. ae ee ee ee 12,028,984. ounces 
Pyne concemiime “Shipped 9.2... 2 te A Ree LER ets Eo decs Ne aed 469,410 tons 
Ore milled for others REDS eS VIE er SEMEN Erle ee | eae rk eee! 2 13,443 tons 


The railway handled 78,606 tons of concentrates and 1,727 tons of other freight. 


The operating force averaged 497. The labour turnover was 9.7% compared with 14.0% in 1966. At the 
end of 1967 there were 89.4% of the employees with more than one year’s service. 


| am pleased to record my thanks and appreciation for the services rendered by the Staff and Employees at 
the mine. The assistance and support of the Officers and Directors of the Company are gratefully acknowledged. 


Respectfully submitted, 


Normetal, Quebec z R. J. ALLEN, Eng. 
January 10, 1968 Manager 


NORMETAL 


ASSETS 
CURRENT 


MINING 


Cash including sshort’ tern: deposits, ae oo re ee 


Government of Canada Bonds — at cost 


Accounts receivable and accrued interest 


Concentrates and metals sold, in transit and on hand 
(estimated net returns under sales contracts) 


Stores and ‘prepaidiexpenses (2. et ee 


Speciglsrerundable 30x. en ee eee ee Pe MONE SS Sal 


INVESTMENTS — at cost 


Shares in marketable securities 
(quoted market value $8,619,962) 


Other investments 


FIXED — at cost 


Plant, buildings and equipment, tramway and rolling stock 


Less: Accumulated allowance for depreciation 


Mining . propeities 22.83 coc cena sate ee ee eee eee 


To the Shareholders of 


Normetal Mining Corporation, Limited: 


CORPORATION, LIMITE 
Consolidatec 
Decembe 


1967 


$ 2,551,075 
92,353 
2,702,779 


398,616 
5,744,823 


78,200 


3,945,911 


91,933 
4,037,844 


5,245,825 
4,601,336 
644,489 
94,891 
739,380 


$10,600,247 


(with comparati 


1966 


$ 610,472 
2,463,500 
108,724 
2,454,512 


= AOU 
6,044,750 


69,500 


2,887,618 


84,058 
2,97 1,676 


5,189,930 


4,387,850 


802,080 
94,846 


896,926 


$9,982,852 


AUDITOR 


We have examined the consolidated balance sheet of Normetal Mining Corporation, Limited and 
its subsidiary Normetal Railway Company, as at December 31, 1967 and the consolidated statements of 


operations and earned surplus and source and use of funds for the year then ended. 


Our examination 


included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


snD NORMETAL RAILWAY COMPANY 


Jalance Sheet 


1, 1967 
yures for 1966) 


LIABILITIES 


1967 
CURRENT 
PecOunIS PGyamesdnd:accned payrolls i: eee $ 259,694 
Br earatren ye CHOC] eos Ar eee ace ey yaa yd 17,336 
Rare Cpa ame se ee ft ee a 345,200 
622,230 
CAPITAL AND SURPLUS 
Capital Stock: | 
Authorized — 4,000,000 shares of no par value 
Issued == 3,/07012) shares fully palin 205 <a 2) as 2,297,962 
EC nedisuious-— perustdtemetih 0 8 7,680,055 
9,978,017 
On behalf of the Board: 
W. S. ROW : 
Directors 
R. V. PORRITT 
$10,600,247 


PORT 


In our opinion these financial statements present fairly on a consolidated basis the financial 

position of the companies as at December 31, 1967 and the results of their operations and the source 

and use of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, . SIME, AYERS & CO., 
February 16, 1968, Chartered Accountants, 


1966 


$ 302,345 
16,239 
193,000 


511,584 


2,297 962 


7,173,306 
9,471,268 


$9,982,852 


NORMETAL 


MINING CORPORATION, LIMITED AND NORMETAL 


RAILWAY 


COMPANY 


Consolidated Statement of Operations 


Revenue 


Value of production 


Expenditures 


Cost of operations 


and Earned Surplus 
For the Year Ended December 331, 


(with comparative figures for 1966) 


(including $10,930 paid to directors as salaries and fees) 


Other income 


Income from investments 
Interest earned 


Income and production taxes 


Federal income tax 
Provincial income taxes 
Quebec duties on mines 


Depreciation on plant, buildings and equipment, tramway and rolling stock 
Exploration expenditures on outside property written off 


NOP profit fOr ihe tV¥ Gare sae ee 


Earned surplus December 31, 1966 
Add: Profit on bonds 
Recovery of income taxes re prior years 
Recovery of amount previously written-off investments 


Deduct: Interim dividends paid 
Pension plan additional contribution 


Earned surplus December 31, 190/: feces Amie ee eee 


1967 


1967 


$7,488,413 


4,828,387 


2,660,026 


276,124 
177,508 


453,632 
3,113,658 


660,031 
198,516 
199,398 


1,057,945 
2,055,713 


221,844 
39,465 


261,309 


1,794,404 


7,173,306 
36,500 


178,650 


9,182,860 


1,502,805 


$7,680,055 


1966 


$7,308,373 


4,410,824 


2,897,549 


270,864 
143,831 


414,695 
3,312,244 


632,390 
191,300 
207,059 


1,030,749 
2,281,495 


300,551 
93,938 


394,489 


1,887,006 


6,736,382 
25,500 
56,327 


8,705,215 


1,502,805 
29,104 


$7,173,306 


NORMETAL MINING CORPORATION, LIMITED AND NORMETAL RAILWAY COMPANY 


Consolidated Statement of Source 


and Use of Funds 


For the Year Ended December 31, 1967 


(With comparative figures for 1966) 


WORKING CAPITAL, beginning of year We ee Ripe Mh Pet aes AD) 


SOURCE OF FUNDS: 
Operations 


NED SEIN (age Soe As Jal USEC: SRR RAG OR ee er 
Bere ee Rh Re Oe ee 


PIOCECC SUCH, SONES Or IX CL YOSSOIS oh 
CEG (eave) ce CORUM a let OU ES TORS eA et 2g Re REIN TER CS ee PA ene 
becovery or micome toxes re prior yeors 20 


USE OF FUNDS: 


Se een ane: enn hee hae ae it YR Ta 
ROG EOE NCL S Cad 2° To |e Ne a A CEO a ee Eee 
Wines canter ONC Cee ce aN Fe i 
Der Pa TMOG ON ee a ne eS ee a 
Pension. plancaddiional (contnbunlony 2s. 


SUG] 2a Ns SIR AAS SR RSA Me Ste a Det ere se eo MONE NRE we Oe wen eeae ey 


WORKING CAPILAR memds Ot Voorn. nn 2 ee 


1967 


$5,533,166 


1,794,405 
221,844 


2,016,249 


5,939 
36,500 


2,058,688 


1,502,805 
70,238 
887,518 
8,700 


2,469,261 
410,573 


$5,122,593 


1966 


$5,542,259 


1,887,006 
300,551 


2,187 957 


25,500 
56,327 


2,269,384 


1,502,805 
677,067 
69,500 
29,105 


2,278,477 
9,093 


$5,533,166 
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